
-1- 

LEMON GROVE SANITATION DISTRICT BOARD  
AGENDA ITEM SUMMARY 

Item No. __1.G _ __ 
Mtg. Date _September 18, 2018___ 
Dept. _Finance___ 

Item Title: 115 Trust Transfer from Sanitation District 

Staff Contact:   Molly Brennan, Finance Manager 

Recommendation: 

Authorize the transfer of $516,879 from the Sanitation District to the 115 Trust for investment 
towards future CalPERS obligations. 

Item Summary: 

The Sanitation District recently received $516,879.00 from the City of San Diego Metropolitan 
Wastewater Department as a refund for treatment charges paid by the Sanitation District in FY 
2015/2016 (Attachment A). This is one-time revenue that was not included in the budget. At the 
September 4, 2018 City Council Meeting during the Pension Rate Stabilization Program Funding 
Policy discussion, staff was directed to prepare for the transfer of the Metro refund into the newly 
opened 115 Trust. By pre-funding the Sanitation District’s unfunded accrued pension liability 
(UAL), additional interest may be generated and future increases in UAL payments can be 
stabilized. Since funds in the 115 Trust may only be spent on pension related expenses, the new 
investment will also reduce the Sanitation District’s overall net pension liability by creating a new 
pension asset. The funds will be invested in the Moderately Conservative portfolio, in line with the 
Pension Rate Stabilization Program Investment & Funding Policy.   

Fiscal Impact: 

The Sanitation District’s fund balance will increase at the end of the fiscal year, since the cash 
transferred remains an asset of the Sanitation District. Additional interest earnings are anticipated. 

Environmental Review: 

 Not subject to review  Negative Declaration 

 Categorical Exemption, Section        Mitigated Negative Declaration 

Public Information: 

 None  Newsletter article  Notice to property owners within 300 ft. 

 Notice published in local newspaper  Neighborhood meeting 

Attachments:

A. FY 2016 Metro Refund Notice 
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